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Chart 1: New Brunswick Net Debt

New Brunswick All provinces (average)

Source: Government of Canada Fiscal Reference Tables, New 
Brunswick Government and LBS Econ. Res. and Strategy.
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Chart 2: New Brunswick Budgetary Balance

Source: New Brunswick Government and LBS Econ. Res and Strategy 
calculations.

 

 

New Brunswick Budget – Population Growth, Quick Debt Reduction and Small Surpluses 

New Brunswick positively stands out from the pack when it comes to public finance. The public debt burden has 

been consistently and significantly declining since FY 2017-18 (chart 1). FY 2021-22 is particularly striking: the 

solid economic rebound, one-time funding from Ottawa for pandemic relief, and federal transfers tied to NB’s 

improving share of the Canadian population led to a large $500M surplus (1.2% of GDP). The debt level ($13.4B) 

and net debt-to-GDP ratio (32%) both plunged in that year. 

 

 

 

 

 

 

 

 

 

 

Budget 2022 shows further improvements. For instance, the net debt-to-GDP ratio is projected to edge down to 

28% three years from now, bringing NB closer to BC than Ontario or Quebec on that basis. Small surpluses are 

projected. In FY 2022-23, total expenses are poised to increase briskly by 5.5%, to $11.3B, reflecting funding 

efforts to accommodate the positive turnaround in population growth. Higher immigration targets set at the federal 

level since 2016 contributed to the improving demographic picture. Also, the interprovincial net migration flows 

have been extremely solid since late-2020. This partly reflects the deterioration in housing affordability across 

Canadian municipalities and the growing popularity of teleworking triggered by the pandemic. Accordingly, NB 

recorded last year its fastest labour force growth since 2008 (+1.3%). In 2021, the level of housing starts reached 

a decade-high, while the rental vacancy rate sits at a record-low of 1.7%. Resale home prices jumped by 10% in 

2020 and 26% in 2021, averaging $246K last year. However, that is less than half the nationwide average price 

tag for a home on the resale market ($690K). Exports in nominal terms thrive, supported notably by higher agri-

food prices. Also, the U.S. hinted last February at possibly lowering lumber duties later this year. NB’s participation 

in the Atlantic Immigration Pilot Program starting this April will facilitate the economic integration of international 

students, also supportive for labour force growth going forward. The Ministry of Finance forecasts real GDP growth 
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at 2.2% in 2022, significantly above what the Province experienced in the previous decade (0.8% annual average 

between 2010 and 2019).  

Revenues are projected to increase at a slower pace than economic growth (+1.2%) in FY 2022-23 due to $40M 

in tax relief offered to more than 400K individuals. Finance Minister Ernie Steeves proposes an 8% increase in 

the provincial basic personal amount and a 5% increase in the low-income tax credit threshold in order to offset 

the upcoming federal government’s carbon tax increase. Meanwhile, the provincial property tax rate on targeted 

residential buildings will be reduced over three years. The government also caps rent increases in 2022 at the 

2021 CPI inflation rate of 3.8%. 
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This document is intended only to convey information. It is not to be construed as an investment guide or as an offer or solicitation of an offer to buy or sell any of the securities mentioned in it. The author is an employee of Laurentian 
Bank Securities (LBS), a wholly owned subsidiary of the Laurentian Bank of Canada. The author has taken all usual and reasonable precautions to determine that the information contained in this document has been obtained from 
sources believed to be reliable and that the procedures used to summarize and analyze it are based on accepted practices and principles. However, the market forces underlying investment value are subject to evolve suddenly and 
dramatically. Consequently, neither the author nor LBS can make any warranty as to the accuracy or completeness of information, analysis or views contained in this document or their usefulness or suitability in any particular circumstance. 
You should not make any investment or undertake any portfolio assessment or other transaction on the basis of this document, but should first consult your Investment Advisor, who can assess the relevant factors of any proposed 
investment or transaction. LBS and the author accept no liability of whatsoever kind for any damages incurred as a result of the use of this document or of its contents in contravention of this notice. This report, the information, opinions 
or conclusions, in whole or in part, may not be reproduced, distributed, published or referred to in any manner whatsoever without in each case the prior express written consent of Laurentian Bank Securities. 
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